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How the Census Bureau
~@__Measures Poverty

The U.S. Census Burezu releases twa paverly measures every year that describie wha s
poar in the United States. The first is the natio

Vs official poverty measure

based on cash resources. The secand is the Supplemental Poverty Measure
[SPR) that includes both cash resources and non
pragrams aimed at low-income families and subtre

sh benefits frory government

ts taxes and NeCessary expenses,

The official poverty measure has remained mostly unchanged since the
mid-1960s, whereas the SPM was designed to keep pace with changes in
data, methods, and new research.

The Official Poverty Measure

The Lnitad States has an official measure of poverty. The current official
poverty measure was developed in the early 1960s when President Lyndan
Johnson declared war on poverty, This method dess pot reflect key government
policies enacted since then to help low-income individuals meet thein needs,
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The Supplemental Poverty Measure

The SPM extends the ofh

al poverty measure by taking into

fits ang necessary expenseas, like taxes,
are not in the officlal measure. This second estimate of poverty
has boen released annually by the Census Bureaw since 2011,

For both measures, individuals are considered in poverty if
the resources they share with others in the househald are
not enough to meet basic needs.

How the Two Measures Compare
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The official measure uses tash income
such as wages and salarles, Scolal Security
benefits, interest, dividends, pensions, or
other retirement income.

Thie SPM starts with cash income, then

ADDING BENEHTS SUBTRACTING EXPENSES

The P sublracts ne
arpenses like tax

Unlike the official measure, the SPM accounts for
noncash government benefits and living expenses
in determining who is in poverty.
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Supplemental Poverty Measure
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Supplemental Poverty Measure

Sources and Reference

U.S. Census Bureau, Current Population Survey, 1960 to 2021 Annual
Social and Economic Supplements [/topics/income-poverty/poverty/
data/tables/cps.html]

Related Information

Supplemental Poverty Measure Visualizations [/topics/income-poverty/
supplemental-poverty-measure/library/visualizations.html]
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